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Introduction 

·Unlike othersourcesof wealth,naturalresourcewealthis a

free gift of nature. Thereis no needfor productionbefore

extraction.

·Natural Resourcesare non-renewable. Economically, they

aremoreof Assets(Capital)thana sourceof income

·Developingcountriesbecomelesswealthier with resource

extractionthus decisionson resourceuse for development

shouldnot betheprivilegeof thefew

·Rents after cost of production and profits belong to the

countryandthepeoplein it
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Development and the extractives
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Ã Land as a natural resource is held in Trust for the living, the Dead and 
generations yet unborn.

Ã The antiïcolonial struggles involved the struggle to protect indigenous 
lands from colonial control. 

Ã The Fomena Treaty of 1874, which was later ratified in Cape Coast, 
started the process of colonial control of land with the introduction 
of the Crown Lands Bill of 1896 and the Lands Bill of 1897.

Ã To protect their lands, the Aborigines Rights Protection Society sent 
a delegation to London to protest against the Crown Lands Bill of 
1896 and the Lands Bill of 1897.  

Ã The two Bills were to meant to annex Ghana lands, then Gold Coast 
to the colony

Ã Chiefs  and Heads of Families exercise Trusteeship  over land. The 
President exercises Trusteeship  over minerals rights .



Development and the extractives ïContôd

Ã Who takes decisions 

Ã How the land should be used in the interest of the owner

Ã What constitute development and how development benefits the 
owners of the land and natural resources. 

Ã What capacities do the owner and agents of the trustee have in 
taking decisions on natural resources to draw a balance  in 
development options for the owners and the government and the 
investing countries for mutual benefits and cost sharing

Ã The constitution of Ghana vests the management of mineral resources 
in the President (government) and not ownership

Ã Governance should promote sustainable development and equity

Ã Government exploit its trusteeship role and  exclude indigenous people  
from decisions on Land and natural wealth

8 May, 200817th April 2008 HOK UNCTAD 12 

5



Development and the extractives ïContôd
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· Non  participation of citizens in 
governance leads to weak  standards 
which help mining companies to 

¹ Prevent the owners from knowing 
how the operations of mining 
companies is affecting their lives 
e.g. In Ghana section 20 of the 
Mineral and Mining Law 2006 
(Act 703)  gives blanket 
confidentiality to information 
including effects of mining 
activities on communities

¹ externalise  socio-cultural and 
environmental cost which  

¹ Companies  maximise profits. 

¹ Capital flight and misery in 

developing countries



Mining effects on community livelihood

· Environmental degradation

¹ Degradation of the forest cover
resulting in loss of fauna and
flora

¹ Land, soil, air and water
pollution leading to death of
somerivers

¹ Abandoned mine pits and
cyanide containment ponds

¹ Acid mine drainage caused by
exposedmetals from mining

¹ Mine rock waste / mine waste 
disposal on fertile lands 
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Mining effects on community livelihood ïContôd 

·Human Rights Violations 
¹ Arbitrary arrest and

detention of suspects in
some private cells of
mining companies

¹ Torture and assault of
ógalamseyôsuspects
through beatings and
attacks by guard dogs

¹ Shooting of peaceful
demonstrators by
security agencies acting
on behalf of mining
companies resulting in
death or maiming ; Figure 4: Koduakrom farmers in Tarkwa Police cells

after being arrested for demonstrating to demand

compensationfor the destruction of their crops by Abosso

Goldfields Limited - 100999
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Mining effects on community livelihood ïContôd

·Violation of  
economic 
rights in 
contravention, 
notably, of the 
provisions of 
the 4th

Republican 
Constitution
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Yamfo and Kenyase community activists who were arrested by the
Police in November 2006 upon the complaint from agents of
Newmont Ghana Gold Limited for holding a community meeting

A community person who is a victim of 
gunshot in his hospital bed 




